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The economy of the Republic of Korea (ROK)

is the 4th largest economy in Asia and the
10th largest in the world.

Regional Comprehensive Economic Partnership
Agreement (RCEP) is the world's largest FTA. The

Agreement came into force for ROK on 1 February

ROK has demonstrated rapid economic 2022. Click here for more information on RCEP.

growth over the last four decades to become
a high-tech industrialised economy. ROK's
growth recovered to pre-pandemic levels and
outperformed the 1.6% forecast for the first
quarter of 2021.

KOREA-SINGAPORE DIGITAL PARTNERSHIP
AGREEMENT (KSDPA) is Singapore's fourth Digital
Agreement to advance collaboration in the digital
economy and enhance digital connectivity. Click
here for more information on KSDPA.
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https://www.mti.gov.sg/Trade/Free-Trade-Agreements/RCEP
https://www.mti.gov.sg/Trade/Digital-Economy-Agreements/KSDPA

GENERAL MANUFACTURING

In 2020, there are 585,150

small and medium-sized (SMEs)
operating in the manufacturing
sector.

In 2021, the GDP produced from
the manufacturing sector
amounted to approximately
KRW516.5 trillion. Based on
export value, the leading
manufacturing industries were :

* Semiconductor industry

* Automobile industry
(including automobile parts)

US$69.2 billion

e Petrochemical
industry

US$55.1 billion

OPPORTUNITIES IN OTHER SECTORS

Retail The retail

market size

In 2020, there were about
1.78 million SMEs operating
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! SECTOR HIGHLIGHTS

FOOD & BEVERAGE (F&B)

Revenue size
(in trillion)

KRW188.83

(as of 2021)

Products that are easy to
distribute and access led the
exports, such as instant
noodles, kimchi, and seasoned
seaweed.

The most produced food or
beverage in 2021 was ready-
to-eat or convenience foods
with over 4.8 million tons
manufactured.
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The largest export in
2021 was  oil-fried
noodles, with over
US$786 million worth
exported over the year.

Distribution of retail sales
by product group

in
2021 amounted to roughly
KRW518.5 trillion.

In 2021, the food sector
accounted for 35% of the
total retail sales, followed
by home appliances and
the service sector.

in the wholesale and retail

trade sector.

Startup Ecosystem

|
. e

g startups.

\
-

In 2021, approximately 425,000 new businesses
were established in the wholesale and retail trade
v sector, making it the most populous sector for

Venture businesses, which are mostly technology-
intensive SMEs, have more than tripled within the
last 15 years. In 2021, the value of venture capital
investments was approximately KRW7.7 trillion.
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BUILT ENVIRONMENT

. Construction Sector

&% )}) KRW86 trillion

QGDP
== (as of 2022)

In 2021, there were approximately
232,400 construction permits
(excluding overseas orders of
South Korean companies).

In 2021, there were
around 4.58 million
residential buildings,
and around 134
million  commercial
buildings.
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According to a
survey on the
motivation to start

a business in ROK, in 2021, around

71% responded that they intended
to build significant wealth. About
34% indicated the scarcity of work
was a motivating factor.


https://www.statista.com/statistics/800233/south-korea-most-exported-foods-and-beverages/
https://www.gemconsortium.org/file/open?fileId=50900
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GOOD TO KNOW BEFORE SETTING UP A BUSINESS

. PROCESS OF INCORPORATION

| g‘ (SOURCE: INVESTKOREA, STATISTA)

Foreigners can start businesses by acquiring new or existing stocks as prescribed by
the Foreign Investment Promotion Act, or by establishing a domestic branch or liaison
office in Korea as prescribed by the Foreign Exchange Transaction Act.

A foreign-invested company is a domestic corporation established under the
Commercial Act.

In 2020, the ease of doing business score in ROK was 80 out of 100, ranked 5th in the
global ranking.

PRODUCT REGISTRATION

-_/A (SOURCE: MFDS)

The Korean Ministry of Food and Drug Safety (MFDS), formerly known as the Korea
Food & Drug Administration (KFDA), is the main regulatory body for the following
products:

* Food Safety Management System

¢ Biopharmaceuticals and Herbal Medicines Bureau

* Drugs
¢ Medical Devices

A Product registration can be a challenging task, conduct gap analysis (if required).
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\\ CORPORATE TAXATION
5¢° (SOURCE: INVESTKOREA)
(-6- )3
Corporate Income Tax Rate (excluding local tax)

10-25%

There may also be the imposition of Local Tax, Branch Tax and Capital Gains Tax.

Click here to find out more.

“e™ MANPOWER MATTERS

‘Ca ‘ll
(SOURCE: INVESTKOREA)
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* Minimum hourly wage has been revised to KRW9,620 per hour (w.e.f. 01 Jan
2023)

* Employers are required to contribute an amount equal to 4.5% of salaries to the
national pension fund.

O \O \0 \0 \O
¢ A company only needs to start contributing when it has* )' Y Y‘employees
or more.

Click here to find out more.

About Location
Support Location support provided to facilitate and attract foreign investment consists of:

(SOURCE: INVESTKOREA) » ForeignInvestment Zones « Free Trade Zones * Free Economic Zones

oflel Qg M CIc il pMJdN |t is recommended that investors carefully review and analyse investment
specific details. locations.



https://www.investkorea.org/ik-en/cntnts/i-2560/web.do
https://www.investkorea.org/ik-en/cntnts/i-374/web.do
https://www.investkorea.org/ik-en/cntnts/i-373/web.do
https://www.mfds.go.kr/eng/wpge/m_9/denofile.do
https://www.mfds.go.kr/eng/wpge/m_22/de011012l001.do
https://www.mfds.go.kr/eng/wpge/m_22/de011012l001.do
https://www.mfds.go.kr/eng/wpge/m_55/de011038l001.do
https://www.mfds.go.kr/eng/wpge/m_17/denofile.do
https://www.mfds.go.kr/eng/wpge/m_39/denofile.do
https://www.investkorea.org/ik-en/cntnts/i-406/web.do
https://www.investkorea.org/ik-en/cntnts/i-388/web.do

FREQUENTLY ASKED QUESTIONS

Q

To establish and register a business, the
Foreign Investment Promotion Act (FIPA)
requires the following procedures, which
normally take between four to six weeks to
complete:

Foreign investment notification
Investment capital remittance
Incorporation registration

Business registration

Transfer of paid-in capital to corporate
account

* Foreign invested company registration

Click here to know more.
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Specific processes are required for registering particular

types of businesses:

Branch

The establishment is
completed upon registration
at a relevant tax office and
the court registry. It usually
takes two to three weeks to
set up a branch office.

Liaison (Representative) Office

Foreign companies are
permitted to establish liaison
(representative) offices.
However, liaison offices have
more restrictions on their
activities and cannot conduct
commercial business or
generate revenue.

Foreigners are able to do business in Korea, except as otherwise prescribed by regulations.

/00 A foreign investment must be reported under the Foreign Investment Promotion Act (FIPA) or the

The tax system is categorised into national taxes and local taxes.

.

license tax, and property tax.

Click here to know more.

* invest at least KRW100 million;
® acquire at least 10% of voting shares of a Korean company, or own shares of a Korean
company and dispatch or appoint an executive officer to or at such Korean company.

Foreign Exchange Transaction Act. To apply, criteria would include:

Most sectors of the economy are open to foreign investment, with the exception of a few key
sectors. Click here to know more.

National taxes are further divided into internal taxes, including corporate tax and income tax,
and tariffs imposed on imported goods.
Local taxes, which are imposed by local governments, include acquisition tax, registration


https://www.investkorea.org/ik-en/cntnts/i-333/web.do
https://www.investkorea.org/ik-en/cntnts/i-388/web.do
https://www.investkorea.org/ik-en/cntnts/i-341/web.do

FOR MORE INFORMATION

SUPPORT SCHEMES & PROGRAMMES CONTACTS

¢ Singapore Global Enterprises initiative Global Connect@SBF
Market Readiness Assistance Grant globalconnect@sbf.org.sg
* Enterprise Development Grant

) i i Please also visit our website at
* Enterprise Financing Scheme GlobalConnect@SBF for more

information.

Initiatives such as GlobalConnect@SBF, Scale-up

SG and iTalent Solutions Map enable companies in SBF Research & Publishing

their journey towards internationalisation. research@sbf.org.sg

Visit SBF Singapore Business Institute (SBI) for the Singapore Business Institute (SBI)
list of available training for your respective areas of institute @sbf.org.sg

interest. N
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DISCLAIMER

The information herein is published by the Singapore Business Federation (SBF) and is for general information only. This publication is intended for
SBF’s subsidiaries, affiliates and members to whom it has been delivered and may not be reproduced, transmitted or communicated to any other
person without the prior written permission of SBF. This publication is not and does not constitute or form part of any offer, recommendation,
invitation or solicitation to you to subscribe to or to enter into any transaction, nor is it calculated to invite or permit the making of offers to the public
to subscribe to or enter into any transaction and should not be viewed as such. This publication is not intended to be a comprehensive study or to
provide any recommendation or advice on commercial decisions, personal investing or financial planning. Accordingly, they should not be relied on
or be treated as a substitute for any advice concerning individual situations. Before making any decision or taking any action that may affect your
finances or your business, you should consult a qualified professional adviser. Any forecast on the economy or any business sectors and/or their
related trends is not necessarily indicative of the future or likely performance of the markets/sectors/instruments as the case may be. Any opinion or
estimate contained in this infographic is subject to change without notice. No warranty whatsoever is given and no liability whatsoever is accepted
for any loss arising whether directly or indirectly as a result of the recipient or any class of persons/businesses acting or relying on such information
or opinion or estimate. Any views, opinions or figures contained herein may have been obtained from various sources and neither SBF nor any of
their respective directors or employees make any warranty, expressed or implied, as to their accuracies or completeness and thus assume no
responsibilities of them whatsoever. The information herein may be subject to further revision, verification and updating and SBF undertakes no
responsibility thereof.

This infographic is a publication of the Singapore Business Federation.
Research & Publishing Department
March 2023
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